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CORPORATE EXPRESS AUSTRALIA LIMITED: THREATENED SOFTWARE
CLAIM

The Company has been advised of a potential claim which may be made
against it, alleging that the Company has not paid sufficient licence fees for
the Masterpack system (which is in the process of being replaced by a new
SAP system), seeking payment of $3.657m in licence fees (which is not
material to the Company), and threatening legal proceedings to restrain the
Company from further use of the Masterpack system.

The Company considers this claim to be without merit and immaterial. These
proceedings, if they are commenced, will be vigorously defended.

A supplementary Targets Statement will be released to refer to these potential
legal proceedings.
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